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Mining Information
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Metallurgical Information

Chinese Steel Major Ansteel Keen to Set up Plant in AP

Chinesesteelmajor Anstee] a governmeniownedcompanyhasevincedinterest
in settingup a steelplantin AndhraPradestatacostof USD 4615 Million. AP Chief
Minister N ChandrababuNaidu held a bilateral meetingwith Ansteel Secretaryand
PresidenfengZhantiin Tinajin andinvited themto visit the stateandselecta suitable
locationfor the proposedsteelplant,thereleasdrom CMO said

"Sincelndiais growingvery rapidly, therewill bealot of demandor steelin the
countryandAnsteelgroupcanexplorea partnershipwith eitherprivateor public steel
enterprises,'the Chief Minister told the Chineseteam As constructionof the state's

new capitalcity Amaravatiwasunderwaytherewashugedemandor steelin the state

aswell, hepointedout.




Infrastructure Information

Chinese Corporation to Bid for USD 5 to 6 Billion Highway Contract in India

China Railway Construction Corporation, one of the largest construction
companiesn the world, hasevincedinterestin bidding for USD 5.3 to 6.1 Billion
worth of highwaycontractan India. Top executivef the Chineseconstructiommajor
held a meetingwith NationalHighwaysAuthority of India (NHAI) ChairmanRaghav
Chandraon Mondayto discussthe proposal "They are keenon bidding for around
3,000-km highway contracts They will be participatingin hybrid annuity, build-
operatetransfer (BOT) and engineering, procurementand construction (EPC)
models,"Chandratold ET. This would be the singlelargestforeigninvestmentn the
country'sroadssectorif the Chinesecompanysucceed fulfilling the criteriasetby
the governmentThe companycould alsobid for severalexpresswayrojectsthatare

consideredo behigh tractionin termsof returnon investment

—






Infrastructure Information

In d o n eRioraydrdrastructure Projects in 2016-2019

Thereare 30 projectsthat havebeenselectedas priority infrastructureprojectsin
Indonesiafor the period 20162019 In total, all theseprojectstogetherwill require
some approximatelyUS $415 billion worth of investment However, the Indonesian
government(including stateowned enterprisesand regional governments)can only
comeup with 26 percentof the requiredfunds The remainderthereforeneedsto be
coveredby the private sector As such, the key for successis fruitful cooperation
betweerthe privateandpublic sector(for examplethroughpublic-privatepartnerships

Adequatequality and quantity of infrastructureis a requirementto becomean

advancednation Currently Indonesia'sinfrastructure lags behind hence curtailing

connectivityandcausinghigh logisticscosts




Mining Information

Coal Mining Update Indonesia: Coal Price Rises in July

Hendra Sinadia, Deputy Executive Director at the IndonesianCoal Mining
Association(APBI), said the global oversupply(in coal) persistsand thereforeit is
difficult for the coal priceto rise significantly, eventhoughsomeplayershavecut their
coaloutput Overthe pastyearmanylndonesiarcoal minershaveceaseaperationgue
to the low price Environmentalistsare concernedand protestaslocal coal minersare
reluctantto pay for the reparationor clearrup of the scarredlandscapehey haveleft
behind abandonednine pits, treelessills andpollutedwaters

As the HBA price hasbeenhoveringnearthe USD $52 per metric ton level over
the past couple of months, it feeds speculationthat coal prices have touchedtheir
bottom The HBA formsthe basisfor determiningpricesof 75 Indonesiarcoal products

aswell asfor the calculationof the royaltiesthat Indonesiarcoal minershaveto payto

the statefor eachmetricton of coaltheysell.
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